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      MARKETS IN BRIEF 

 Libya’s oil output under threat 

Libya’s biggest oil field began to halt production after armed forces 

shut down a pipeline, compounding supply disruptions that are 

continuing after a conference that aimed to broker an end to the 

OPEC nation’s civil war concluded in Berlin. The country’s oil 

production will be limited to 72,000 barrels per day once its storage 

tanks are full, according to a spokesman for the National Oil 

Corporation, down from more than 1.2mn barrels per day on 

Saturday. That’s the lowest level since August 2011, data compiled 

by Bloomberg show. The remaining production will come from 

offshore fields and the Wafa oil field. The Sharara field, which can 

pump 300,000 barrels a day, will stop producing once its tanks are 

full, according to Bloomberg sources. 

FX & COMMODITIES LAST 1D 

EUR/$ 1.1090 -0.01% 

GBP/$ 1.2980 -0.28% 

AUD /$ 0.6872 -0.10% 

$/JPY 110.17 -0.03% 

$/CAD 1.3065 0.00% 

Gold $ 1560.41 0.20% 

WTI $ 58.83 0.46% 

BRENT $ 65.12 0.43% 

AMERICA    

DOW JONES  29348.10 0.17% 

S&P 500 3329.62 0.39% 

NASDAQ 9388.94 0.34% 

EUROPE     

STXE 600  424.56 0.96% 

CAC 40 6100.72 1.02% 

DAX 13526.13 0.72% 

ASIA PACIFIC     

S&P/ASX 200 7079.52 0.22% 

NIKKEI 225 24083.51 0.18% 

CSI 300 (China) 4185.83 0.75% 

MENA    

Saudi Arabia 8457.70 0.07% 

Dubai 2863.09 1.23% 

Qatar 10679.20 -0.31% 

BONDS    

U.S. 10-year 1.8215 0.0000 

German Bund 10-yr -0.2090 0.0060 

AU 10-year 1.1720 -0.0050 
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 Asian stocks saw modest gains and held near 20-month highs, as 

investors continued to bid up prices after seven weekly 

advances. Despite stock gauges hitting record highs in the US 

and Europe, the MSCI Asia Pacific Index remains more than 7% 

from its peak, still nursing wounds from the trade war and China’s 

slowdown. Offshore yuan extended recent gains, rising to the 

strongest since July. 

 U.S. dollar began the week on a firm note helped by upbeat, 

while optimism on China’s outlook supported Asian currencies. 

Wall Street registered new record levels on Friday. 

 British pound still pressured down by higher rate cut expectations. 

 Australian dollar steadied ahead of key jobs report this week, that 

may give insight into RBA’s policy outlook. 

 However, currency moves were slight and volumes thin as 

Chinese New Year approaches in Asia and with U.S markets 

closed for Martin Luther King day on Monday.  

 Oil jumped back as supply disruptions in Iraq and Libya reignited 

concerns over the market’s vulnerability to geopolitical risk. 

 European government bond yields traded neutral ahead of key 

economic events this week such as the World Economic Forum in 

Davos and ECB meeting on Thursday.  



As the global rich gather in Davos, Switzerland, Boris Johnsonis staying in Britain to remind voters why he called his 

new administration the “people’s government.” The prime minister, who is boycotting the annual jamboree of the 

World Economic Forum, is considering the idea of moving the House of Lords out of London, possibly to York 200 miles 

north of the British capital. Johnson will reinforce his vision of a “global Britain” trading freely outside the EU on 

Monday, when he hosts African leaders at an inaugural summit.  

 ... U.K. economy won’t stay close to EU 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 8.71 -1.91% 

SOLIDERE—B 8.70 -2.14% 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 2.25 - 

BLOM BANK 7.00 - 

BYBLOS BANK 1.00 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.15 - 

 FX & COMMODITIES 
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 Johnson staying away from WEF 

UK Chancellor of the Exchequer Sajid Javid signaled Britain is planning to shift its economy further away from the EU’s, 

firing an early salvo in what’s set to be a fractious year in hammering out their future relationship. “There will not be 

alignment, we will not be a rule-taker, we will not be in the single market and we will not be in the customs union -- 

and we will do this by the end of the year,” Javid said in an interview with the Financial Times. Javid’s comments, 

coupled with a report in the Daily Telegraph that PM Johnson is planning to formally open trade talks with the US. 

 “Green” Davos 

Trump will not be short of sparring opportunities at Davos - some 53 heads of state are to show up in the Alpine resort, 

including Germany's Angela Merkel. There will be 35 finance and 30 trade ministers. And given the green focus of this 

year's summit, 17-year-old climate activist Greta Thunberg will attend. It is unclear if her paths will cross those of Trump 

who is well known for his skepticism over climate change and has advised Thunberg via Twitter to "chill, Greta, chill". -

Leaders fear for planet as they pack for "green" Davos. 

The British pound fell ahead of UK jobs data due on Tuesday, as recent disappointing economic indicators increased 

expectations for a rate cut by the Bank of England next week. The pound declined against all Group-of-10 peers, 

with the bulk of losses registered in early trading amid low liquidity with the Martin Luther King holiday in the US An 

unexpected drop in UK retail sales on Friday had further stoked speculation that the BOE will cut rates this month after 

a string of disappointing data. GBP/USD dropped 0.28% to 1.2980.  

The Australian dollar traded in a narrow range as investors await a jobs report due this week which may yield some 

clues on the policy outlook. AUD/USD lost 0.1% to 0.6872 vs range of 0.6873-0.6885; pair fell in each of the last three 

weeks. Australian employers probably added 10,000 jobs in December vs an increase of 39,900 in November, 

according to a Bloomberg survey ahead of data due Thursday. Jobs growth likely slowed in December, with 

employers having added around 8-10k positions while the unemployment rate remained at 5.2%, which indicates 

some underutilization. January consumer sentiment data will probably reflect the toll from the bush fires. The Reserve 



Bank of Australia meets next month with widespread bushfires, and their depressing effect on already weak 

consumer sentiment, adding to the case for further stimulus following three rate cuts last year. Futures are pricing a 

46% chance of a rate cut when the RBA meets on Feb. 4, but that will likely shift higher if Thursday’s read on 

unemployment puts it higher than market expectations of 5.2%.  

The US dollar began the week on a firm note on Monday as economic data pointed to strength right across the US 

economy, while optimism on the outlook for China supported Asian currencies. The greenback held steady near a 

one-week high against the euro, at $1.1090, and just below an eight-month peak on the Japanese yen, at 110.17 yen 

per dollar. Against a basket of currencies it was flat .DXY. China’s yuan edged 0.2% higher to a fresh 6-month top. 

Moves were slight and volumes thin as Chinese New Year approaches in Asia and with U.S markets closed for Martin 

Luther King day on Monday. Figures on Friday showed US homebuilding surged to a 13-year high in December, with 

retail sales also on the rise and a gauge of manufacturing activity rebounding to its highest in eight months. Futures 

pricing suggests nobody thinks the US Fed will cut rates when it meets at the end of the month. The strength in the US 

comes as European economic data points in the opposite direction, though with possible signs of bottoming out 

both there and in China. China on Friday posted its slowest annual growth figure in almost 30 years, although 

December data showed revived business confidence and quickening factory output. That helped the yuan to a 6-

month high of 6.8457 per dollar after the country's benchmark lending rate was held steady on Monday, leading 

gains across Asia. 

Gold traded in a narrow $3 range on Monday as strong US economic data encouraged investment in riskier assets 

while limited risk hedging supported the metal. Spot gold ticked up 0.20% to $1,560.41 per ounce, after a near 0.4% 

drop last week. Gold was also supported as the US Fed is expected to keep interest rates on hold at its first policy 

meeting of the year later this month, he added. The Fed cut interest rates three times last year before deciding in 

December to stand pat and signal borrowing costs will not change anytime soon. Lower interest rates encourage the 

buying of non-interest-paying bullion. Trading volumes were low with US markets closed for a holiday and ahead of 

the Chinese Lunar New Year starting later this week. 

Oil prices rose to their highest in more than week on Monday after two large crude production bases in Libya began 

shutting down amid a military blockade, setting the stage for crude flows from the OPEC member to be cut to a 

trickle. Brent crude futures were up by 0.43%, to $65.12, having earlier reached $66 a barrel, the highest since Jan. 9. 

The WTI contract was up by 0.46% at $58.83 a barrel, after rising to $59.73, the highest since Jan. 10.  

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

 All Eurogroup Meetings   

 US Holiday   

EUR—13:00 German Buba Monthly Report 1.30%  
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Tuesday: BoJ Outlook Report and Policy Decision + Press Conference, UK Jobs Report, German and Eurozone ZEW Economic Sentiment, 

ECOFIN Meetings 

Wednesday: AU Consumer Sentiment, Canada CPI, Canada BoC Monetary Policy Report + Press Conference 

Thursday: AU Jobs Report, Japan Trade Balance, ECB Policy Decision + Press Conference, NZ CPI 

Friday: Manufacturing and Services PMI for major countries, Canada Retail Sales, ECB Lagarde speaks 

 



CURRENCIES LAST 1D YTD 

DXY 97.683 0.08% 1.34% 

EUR/$ 1.1090 -0.01% -1.09% 

GBP/$ 1.2980 -0.28% -2.09% 

AUD /$ 0.6872 -0.10% -2.12% 

NZD/$ 0.6611 -0.06% -1.91% 

$/JPY 110.17 -0.03% -1.42% 

$/CAD 1.3065 0.00% -0.58% 

$/CHF 0.9681 -0.02% -0.15% 

$/SEK 9.5289 -0.11% -1.72% 

$/NOK 8.9104 0.02% -1.40% 

$/DKK 6.7378 0.01% -1.11% 

$/TRY 5.9056 -0.33% 0.77% 

EUR/GBP 0.8544 -0.28% -1.00% 

EUR/JPY 122.19 0.00% -0.34% 

EUR/CHF 1.0736 0.01% 1.11% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1560.41 0.20% 2.84% 

Silver Spot  $/Oz 18.07 0.16% 1.22% 

Platinum Spot  $/Oz 1026.41 0.36% 6.18% 

Palladium Spot  $/Oz 2552.84 2.27% 31.32% 

COPPER $/lb 285.10 0.19% 1.93% 

WTI $/bbl 58.83 0.46% -3.68% 

BRENT $/bbl 65.12 0.43% -1.32% 
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 EQUITIES & BONDS 

Italian government bonds rallied and outperformed their euro zone peers on Friday after Italy’s highest court rejected 

a proposed change in electoral law that would probably have benefited the far-right League. The Constitutional 

Court on Thursday rejected a request by the League to hold a referendum to introduce a first-past-the-post voting 

system, replacing a mixed system including proportional voting. Such a system would have increased the chances of 

a League-led centre-right bloc winning a big majority at the next election, putting pressure on the struggling 

government of the 5-Star Movement and the Democratic Party (PD). 10-year Italian government bond yields fell 5 

basis points to 1.388% in one of the best sessions for Italian bonds this month.  

Asian shares held near a 20-month top on Monday even as investors took some money off the table following a 

strong run recently, while oil jumped to more than a one-week high after two large crude production bases in Libya 

began shutting down. Turnover in Asian shares was light with US stock and bond markets closed for the Martin Luther 

King Jr. holiday. MSCI’s broadest index of Asia-Pacific shares outside Japan gave up early gains to be flat, after 

earlier notching up its highest since June 2018. Japan’s Nikkei added 0.2% to be near its highest in 15 months. Chinese 

shares stayed strong with the blue-chip CSI300 index rising 0.7%. Australia’s main index scored another all-time peak 

and South Korea was near its best level since October 2018. Eyes will be on US corporate earnings with Netflix Inc, 

Intel Corp and Texas Instruments Inc set to report this week, while central banks in the EU, Canada and Japan hold 



 COMPANY NEWS HEADLINES 

 Samsung Electronics Co Ltd on Monday named its youngest president as its new smartphone chief as the firm 

seeks to defend its lead in the handset market from rising challenges from rivals such as Huawei Technologies Co 

Ltd. 

 Skytra Ltd, a fully-owned Airbus subsidiary, plans to launch listed financial futures and options on exchanges this 

year that will represent airlines revenue and help the industry manage risks more efficiently. 

 The US Treasury Department on Saturday granted permission for Chevron Corp, the last major US oil company 

operating in Venezuela, to continue working in the country until April 22. 

 The South African government said it’s working on solutions for the national airline after failing to pay 2bn rand 

($138mn) in funding by a Sunday deadline. 
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US stocks set repeated highs this week, pulled higher by shares of big technology companies. The rally coincided 

with the signing of a trade deal between the US and China that paused a long-simmering battle between two of the 

biggest world economies. Meanwhile, earnings from big banks showed that the domestic consumer remains strong, 

and fresh economic data released Friday also added to optimism about the US economy. Many investors for months 

had been preoccupied by the trade battle between the US and China, worried that tensions between the two 

countries would weigh on economic growth. The deal this week eased some of that anxiety, while data on the US 

consumer and housing encouraged investors that the long economic expansion could continue. All three indexes 

finished the week at least 1.8% higher at new records. Highflying technology stocks were among the biggest gainers 

of the week, rising almost 3% in the S&P 500. Data on consumer sentiment released Friday suggested that spending 

should remain robust in the near term. Meanwhile, fresh figures on housing showed that construction of new US 

homes rose in December to the highest level since 2006. State Street’s stock gained $1.42, or 1.8% to $82.56 Friday as 

the trust bank’s profit beat Wall Street’s expectations. That report followed strong numbers earlier in the week from 

JPMorgan Chase and Morgan Stanley, among other banks. Shares of Comcast jumped 63 cents, or 1.3%, to $47.50 

after it unveiled its new streaming platform. Investors will be analyzing more earnings results next week.  

In the MENA region, Saudi index closed lower on Sunday, pulled down by losses at banking and energy firms, while 

the indexes in Qatar and Dubai extended their gains to a straight seventh day. Saudi index was down 0.1%. Saudi 

Aramco weighted the index most with a 0.7% fall, extending losses to a third day running. JPMorgan was the first 

major brokerage to initiate coverage of Saudi Aramco with an "overweight" rating, setting a price target of 37 riyals 

per share and saying it sees scope for an increase in the energy giant's proposed $75bn base dividend. 

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  29348.10 0.17% 2.84% 

S&P 500 3329.62 0.39% 3.06% 

NASDAQ 9388.94 0.34% 4.64% 

S&P/TSX 17559.02 0.42% 2.90% 

EUROPE LAST 1D YTD 

STXE 600  424.56 0.96% 2.10% 

FTSE 100 7674.56 0.85% 1.75% 

CAC 40 6100.72 1.02% 2.05% 

DAX 13526.13 0.72% 2.09% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 7079.52 0.22% 5.92% 

NIKKEI 225 24083.51 0.18% 1.80% 

TOPIX 1744.16 0.50% 1.32% 

CSI 300 (China) 4185.83 0.75% 2.18% 

MENA LAST 1D YTD 

Saudi Arabia 8457.70 0.07% 0.78% 

Abu Dhabi 5174.00 -0.10% 1.99% 

Dubai 2863.09 1.23% 3.94% 

Qatar 10679.20 -0.31% 2.62% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.8215 0.0000 -0.0960 

Germany -0.2090 0.0060 -0.0240 

U.K. 0.6290 -0.0030 -0.1930 

Australia 1.1720 -0.0050 -0.1980 

 TOP SELECTED NEWS 
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Australian budget surplus in doubt as bushfire funding  

(Reuters) Australia on Monday boosted emergency funding for small businesses hit by bushfires that have ravaged 

the country for months, as the mounting costs of the disaster cast doubt on the government’s ability to deliver a 

promised budget surplus. The fires have killed 29 people and millions of animals, destroyed more than 2,500 homes 

and razed an area roughly a third the size of Germany since Sept., and scores of fires continued to burn on the east 

coast despite recent rain.  

China confident of stabilizing industrial growth in 2020 

(Reuters) China is confident of maintaining steady industrial growth this year despite big pressures on the sector, 

underpinned by tax cuts and broad policy support, Minister of Industry and Information Technology Wei said on 

Monday. The country’s industrial output topped expectations in December by growing 6.9% from a year earlier, the 

strongest pace in nine months, bringing full-year 2019 expansion to 5.7% - within the government’s target of 5.5-6.0%. 

Growth in the world’s second largest-economy cooled to a near 30-year low of 6.1% in 2019 amid a bruising trade 

war with the US, and more stimulus is expected this year as Beijing tries to boost sluggish domestic demand. 



Bank of Beirut 2020 

JPMorgan to buy Paris building to bring euro teams from London 

(Reuters) US bank JPMorgan Chase & Co said it plans to buy a building in central Paris to house up to 450 staff in 

coming years, as it relocates some services from London after Britain’s exit from the EU. The expansion is expected to 

make the French capital where it currently has 260 staff, its second-largest base in Europe behind London, which has 

10,000 staff, JPMorgan said. The bank will initially transfer sales teams, followed by trading staff depending on the 

timing of Britain’s full withdrawal from the EU, Kyril Courboin, JPMorgan’s CEO of France, told Reuters. 

BAE Systems spends $2.2 billion on US electronic systems units 

(Reuters) British defense company BAE Systems said it would spend $2.2bn to help grow its US-based Electronic 

Systems business, picking up two units being offloaded as a result of the merger of US rivals Raytheon and United 

Technologies. BAE Systems said the acquisitions, of a military-focused GPS unit from Collins, part of United 

Technologies Corp and an airborne tactical radios unit, owned by Raytheon, were dependent on the closure of the 

pair’s merger. Charles Woodburn, CEO of BAE Systems, said the company was benefiting from the merger’s 

requirement for some assets to be divested in order to win regulatory clearance. 

China calls on Canada to release Huawei executive Meng 

(Reuters) China urged Canada on Monday to release detained Huawei Technologies executive Meng Wanzhou as 

soon as possible. Foreign ministry spokesman Geng Shuang, who made the comments at a daily briefing on Monday, 

also said that Canada should correct its mistake. Meng was detained in Canada a year ago and is fighting 

extradition to the US. She is scheduled to appear in court for the first phase of her extradition hearing in Vancouver 

later on Monday. 

Tesla moves a step closer to opening first European factory with German property deal 

(Reuters) US electric car pioneer Tesla has agreed to buy a property on the outskirts of Berlin, bringing it a step closer 

to opening its first European factory, local authorities said on Sunday. The US carmaker last November announced 

plans to build a giant factory in Gruenheide, in the eastern German state of Brandenburg, giving it the coveted 

“Made in Germany” label just as local rivals prepare to launch competing models. Tesla’s board of directors 

approved a purchase agreement with the state of Brandenburg on Saturday to acquire a 300-hectare property, 

Brandenburg government spokesman Florian Engels said in a statement. The state parliament’s finance committee 

had already approved the sale on January 9. 

Anglo American to buy fertilizer maker Sirius Minerals 

(Reuters) Anglo American on Monday agreed to buy Sirius Minerals for 404.9mn pounds ($526.2mn) in cash, marking 

the global miner’s return to fertilizer and throwing a lifeline to the struggling Sirius. Sirius shareholders will receive 5.50 

pence per share in cash, a 34.1% premium to the closing price on Jan. 7, which was the day before Anglo American 

said it was in talks to buy the fertilizer company. Shares of Sirius Minerals were 1.9% higher, while Anglo shares up 0.4% 

in the early trading. Sirius has been battling to get bank financing to complete its North Yorkshire polyhalite mine, 

Britain’s biggest mining project, since it began fundraising with retail investors in 2017. It embarked on a review after 

scrapping a plan to raise $500mn (£385.18mn) in a bond sale. 

Hedge-Fund titans Hohn, Mandel lead $178bn year of profits 

(Bloomberg) Billionaire money managers Chris Hohn and Stephen Mandel led hedge fund gains last year as surging 

markets helped the $3tn market post its best performance in a decade. The industry racked up gains worth $178bn 

after fees, according to estimates by LCH Investments, a fund of hedge funds. Hohn’s TCI Fund Management made 

$8.4bn for clients, while Mandel’s Lone Pine Capital enriched investors by $7.3bn. The annual survey focuses on 

managers with the most overall profits since inception, a ranking where the largest and oldest hedge funds tend to 

do best. The top 20 managers, who oversee less than a fifth of the industry’s assets, generated a third of the gains for 

investors last year. 

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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